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SUMMARY: 

1 . SUMMARY. DEPARTMENT OF AVIATION HAS ESTABLISHED NEW MINIMUM 
EXCURSION FARE ON BANGKOK-HONG KONG SECTOR, WITH EFFECT FROM FEB 1 . 
GOVERNMENT HOPES THIS MOVE WILL MEET BRITISH AND HONG KONG 
AIRLINE OBJECTIONS TO PRICE CUTTING BY THAI AIRLINES, AND THAT 

HMG WILL REMOVE, EVENTUALLY, FIFTH-FREEDOM RESTRICTIONS ON THAI 
AIRLINES ON HONG KONG-TOKYO SECTOR. END SUMMARY. 

2. NEW REOUND TRIP FARE OF $241 (4830 BAHT) IS CONSIDERABLY 
LOWER THAN I AT A FARE OF $312 (6240 BAHT), BUT WELL ABOVE 
RECENTLY AVAILABLE ROUND TRIP PRICES WHICH RANGED AS LOW AS 
$115, BUT MORE COMMONLY AROUND $150. CONDITIONS INCLUDE 1) 

MINIMUM SEVEN-DAY STAY IN HONG KONG: 2) FARE CAN BE ADVERTISED 
ONLY IN HONG KONG AND BANGKOK: 3) RATE MAY NOT BE INCLUDED IN 
FARES CHARGED TO POINTS BEYOND HONG KONG. AIRLINES INCLUDING 
PANAM BEGAN SELLING NEW FARE FEB 2. 
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3. NEW REGULATION MAKES BOARD OF AIRLINE REPRESENTATIVES 
(BAR INCLUDES ALL THAI AND FOREIGN AIRLINES OPERATING 
THROUGH BANGKOK) RESPONSIBLE FOR POLICING NEW FARE. 

ALLEGED VIOLATIONS ARE TO BE REPORTED BY BAR TO DEPARTMENT 
OF AVIATION (DOA) WHICH WILL CONDUCT FORMAL INVESTIGATION. 
ORDER PROVIDES THAT DOA WILL WARN VIOLATORS FOR FIRST AND 
SECOND OFFENSES, BUT WILL WITHDRAW AIRLINE'S TRAFFIC 
RIGHTS IF FOUND GUILTY OF THIRD OFFENSE. PRESUMABLY THAI 
INTER, BRITISH AIRWAYS AND CATHAY PACIFIC WILL MONITOR 
SITUATION CLOSELY. ESPECIALLY IN REGARD AIR SIAM. 

4. DR. SISUK OF MINISTRY OF COMMUNICATIONS AND DIRECTOR 
GENERAL OF TOURIST ORGANIZATION OF THAILAND PLAN TO HOLD 
INFORMAL TALKS IN NEAR FUTURE WITH UNDER SECRETARY, 

BRITISH DEPARTMENT OF TRADE IN LONDON, IN HOPE THAT, WITH NEW 
MINIMUM FARE IN EFFECT, UK AUTHORITIES CAN BE PERSUADED 

TO REMOVE HONG KONG-TOKYO FIFTH FREEDOM 

RESTRICTION (REF A). HOWEVER, EMBOFF INFERRED IN TALKING 

WITH SISUK THAT MINISTRY OF COMMUNICATIONS HAS SUCCEEDED, 

AT LEAST TEMPORARILY, IN PIGEON-HOLING AIR SIAM'S PROPOSAL 
FOR A THAI INTERAIR SIAM ROUTE SWAP (REF B ), WITH 
RESULTTHAT ALTHOUGH THAI INTER S SUPPORTERS IN MINISTRY OF 
COMMUNICATIONS GENUINELY WISH TO SEE HONG KONG-TOKYO 
RESTRICTIONS REMOVED AT SOME FUTURE DATE IN ORDER TO 
BENEFIT THAI INTER, THEY ARE WILLING TO LIVE WITH 
RESTRICTIONS REMOVED AT SOME FUTURE DATE IN ORDER TO 
BENEFIT THAI INTER, THEY ARE WILLING TO LIVE WITH 
RESTRICTIONS FOR IMMEDIATE FUTURE, BECAUSE THEY BELIEVE 
LOSS OF REVENUE ON THIS IMPORTANT SECTOR WILL FORCE ARCH 
ENEMY AIR SIAM INTO BANKRUPTCY IN MATTER OF MONTHS. 
WHITEHOUSE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CIVIL AVIATION, AIR FARES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 02 FEB 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976BANGKO02148 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760038-0723 
From: BANGKOK 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760293/aaaaddsz.tel 

Line Count: 92 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 BANGKOK 21389, 76 BANGKOK 630 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 19 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19 MAY 2004 by ellisoob>; APPROVED <19 MAY 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CIVAIR: MINIMUM BANGKOK-HONG KONG FARE 
TAGS: EAIR, TH, HK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



